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Legal Forms of Business




Why Business Structure Matters

. Defines who owns the business

Goals and Objectives.
Participants.
Ownership, Governance, and Financial Risk and Reward.

Legal Limitations on Various Legal Structures.



Why choose to form a Cooperative?

A business owned and controlled by the people who use its services.




Cooperative Principles

Adopted in 1996 by the International Cooperative Alliance

Open, Voluntary Membership in a cooperative is voluntary and nondiscriminatory.
Membership
Democratic
Control
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Among
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Community



Types of Cooperatives

) Co-ops range in size from small
] Consumer Cooperatives store-fronts to large Fortune
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¢ are owned by the people who buy the goods or use the services of the
cooperative. Ex. housing, electricity and telecommunications, credit
unions, healthcare, childcare, and funeral services.

500 companies. Inthe U.S,,
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e are owned by people who produce similar types of products and
collectively market them to improve their incomes. Ex. farmers,
craftsmen, artisans

eare owned and governed by the employees of the business. Ex. restaurants,
taxicab companies, timber processors and light and heavy industry.

eare owned and governed by independent business owners and government
agencies that band together to enhance their purchasing power. Ex.
independent business owners, small municipalities and, in some cases, state
governments that band together to enhance their purchasing power.






